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FTSE announces as part of the Shariah compliance checks that are carried out to ensure 

the financial compliance of positive business screened companies for the FTSE Shariah 

Global Equity Index Series, the financial ratios have been refined to use a true third, i.e. 

a change from 33% to 33.333%. 

 

In addition, to reduce turnover at periodic index reviews, a 5% buffer will be introduced 

on debt, and/or cash/interest bearing ratios for companies that change financial 

compliance between two successive quarters. 

 

Updated rule:  

 

4.2.2 After companies have been screened by their business sector activity, the 

remaining companies are further examined on their finances to ensure that those 

companies are Shariah compliant.  

Only those companies that pass the following financial ratios will be considered Shariah 

compliant:  

 

a) Debt is less than 33.333% of total assets  

b) Cash and Interest bearing items are less than 33.333% of total assets  

c) Accounts receivable and cash are less than 50% of total assets  

d) Total interest and non compliant activities income should not exceed 5% of total 

revenue  

 

Appropriate purification of dividends at 5%. This ratio calculates the recommended 

purification amount to be paid by the investor.  

 

Additional rule to 4.2.2: 

 

Companies that change financial compliance between two successive quarters will be 

monitored to check if their debt, and/or cash/interest bearing ratios fall within 33.333% 

+/- 5% (i.e. below 31.667% and 35% or above). If during the monitoring period any 

company remains above or below 33.333% +/- 5% for two consecutive quarters, the 

compliance of that company will change accordingly.  

An updated version of the FTSE Shariah Global Equity Index Series Ground Rules is now 
available on the FTSE website, www.ftse.com/shariah. 

 

FREE TRIAL OFFER: FTSE offers free one month index trials to interested clients. For further information or 
general enquiries please contact us at info@ftse.com or call: 

Client Services in UK: Tel: +44 (0) 20 7866 1810 
Client Services in Europe, 
Middle East & Africa: 

Tel: +44 (0) 20 7866 1810 

Client Services in US: New York: (Domestic) + 1 888 747 FTSE (3873) / (International): +1 212 314 
1139 

Client Services in Asia 
Pacific: 

Hong Kong: + 852 2164 3333 Australia:(Domestic Toll-Free) + 1800 653 680 / 
(International) + 61 (2) 9293 2864 Japan + 81 (3) 3581 2764 



Alternatively please visit our website at www.ftse.com 
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