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FTSE Smart Sustainability Index Series — Proposed Update to the Index

Methodology

24 May 2023

FTSE Smart Sustainability Index Series is designed to represent the performance of indices that combine
factor adjustments and sustainability parameters to achieve the desired exposures.

FTSE Russell proposes to make changes to the tilts and targets used for the construction of the FTSE All-
World Climate Balanced Comprehensive Factor Index within the index series (index code: AWCBCF). For
details regarding this index including index construction, please refer to the FTSE Smart Sustainability
Index Series Ground Rules

The table below summarises the fixed Factor and Sustainability tilts, as well as the active factor exposure
and sustainability targets, currently applied to the FTSE All-World Climate Balanced Comprehensive
Factor Index as part of the index construction method at every semi-annual rebalance:

Factor Tilts Sustainability Tilts
Index Value | Quality Size |Momentum| Low Fossil |Operational| Green
Volatility| Fuel Emissions |Revenue
Reserves | Reduction | Ratio
Reduction Increase
FTSE All-World 1 1 0.25 1 1 1 1 1
Climate
Balanced
Comprehensive
Factor Index

Active Sustainability Exposure
Targets
60%

Active Factor Exposure Targets
S IR B R N

FTSE Russell is proposing to remove the fixed tilts in index construction and apply the following active
factor exposure targets as well as the current sustainability targets at every semi-annual index rebalance.
The proposed factor exposure targets, which may be subject to change, are intended to achieve similar
levels of factor exposure to the current index design.

70% | | 70%

Active Factor Exposure Targets Active Sustainability Exposure
Targets
Index Value | Quality Size |Momentum| Low Fossil |Operational| Green
Volatility| Fuel Emissions |Revenue
Reserves| reduction | Ratio
Reduction Increase
FTSE All-World| 0.40 0.40 0.20 0.40 0.40 70% 60% 70%
Climate
Balanced
Comprehensive
Factor Index



https://research.ftserussell.com/products/downloads/FTSE_Smart_Sustainability_Index_Ground_Rules.pdf
https://research.ftserussell.com/products/downloads/FTSE_Smart_Sustainability_Index_Ground_Rules.pdf
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FTSE Russell proposes to implement this change in conjunction with the September 2023 index review,
effective from the open on Monday 18 September 2023. FTSE Russell welcomes any feedback and
questions on this proposal by close of business 16 June 2023. Feedback may be sent to
info@ftserussell.com

Final approval of any changes will be made by the FTSE Russell Index Governance Board, with sufficient
notification provided in advance of any change to the existing index methodology.
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