FTSE4Good Index Series - Inclusion Criteria - Ground Rule Update

09 September 2019

FTSE Russell would like to inform clients of the following update to the FTSE4Good Index Series which
is effective from December 2019.

New Rules - updates highlighted in bold

Section 4: Eligibility Criteria

6.1.4

6.1.5

6.1.6

6.1.7

6.1.9

Companies in a Developed market require an ESG Rating of 3.3 or above to be added to the
FTSE4Good Index Series, subject to the additional requirements shown in Rule 6.2.

Companies in an Emerging Market require an ESG Rating of 2.9 or above to be added to the
FTSE4Good Index Series, subject to the additional requirements stated in Rule 6.2.

Constituents of the FTSE4Good Index Series in a Developed market with an ESG Rating below
2.9 or having one or more ESG Themes assessed as high Exposure with a corresponding
score of 0 are at risk of deletion from the FTSE4Good Index Series.

Constituents of the FTSE4Good Index Series in an Emerging marketand an ESG Rating below
2.4 are at risk of deletion from the FTSE4Good Index Series.

FTSE Russell will make reasonable endeavours to inform any companies that are in the
FTSE4Good Index Series and are at risk of deletion. If a constituent of the FTSE4Good Index
Series still scores below the required level following a 12 month period they will be deleted unless
FTSE Russell, following consultation with the FTSE Russell ESG Advisory Committee, approves a
longer period to apply.

Old Rules

Section 4: Eligibility Criteria

6.1.4

6.1.5

6.1.6

6.1.7

6.1.9

Companies in a Developed market require an ESG Rating of 3.1 or above to be added to the
FTSE4Good Index Series, subject to the additional requirements shown in Rule 6.2.

Companies in an Emerging Market require an ESG Rating of 2.5 or above to be added to the
FTSE4Good Index Series, subject to the additional requirements stated in Rule 6.2.

Constituents of the FTSE4Good Index Series in a Developed market and an ESG Rating below 2.7
are at risk of deletion from the FTSE4Good Index Series.

Constituents of the FTSE4Good Index Series in an Emerging market and an ESG Rating below 2.1
are at risk of deletion from the FTSE4Good Index Series.

FTSE Russell will make reasonable endeavours to inform any companies that are in the
FTSE4Good Index Series and have an ESG Rating below the required level. If a constituent of the



FTSE4Good Index Series still scores below the required level following a 12 month period they
will be deleted unless FTSE Russell, following consultation with the FTSE Russell ESG Advisory
Committee, approves a longer period to apply.

New Rule

6.4 Companies with a Low Score in a Theme Where Assessed as High Exposure

Companies within a developed market that have a score of zero or one in any applicable High
Exposure Theme will not be added to the FTSE4Good Index Series. Companies within an
emerging market that have a score of zero in any applicable High Exposure Theme will
not be added to the FTSE4Good Index Series.

Old Rule

6.4 Companies with a Low Score in a Theme Where Assessed as High Exposure

Companies within a developed market that have a score of zero or one in any applicable High
Exposure Theme will not be added to the FTSE4Good Index Series.

An updated copy of the FTSE4Good Index Series Ground Rules (v3.6) is now available using the following
link:
FTSE4Good Index Series Ground Rules FTSE4Good Index_ Series

Or on the FTSE Russell website: www.ftserussell.com

For further information please contact FTSERussell Client Servicesat info@ftserussell.com or call:

A ustralia +1800 653680
HongKong +85221643333
Japan +81 345636346
London +44 (0) 20 7866 1810
NewY ork +1866 5510617

Alternatively please visit ourwebsite at www.ftserussell.com

Terms of Use | Copyright © 2019 FTSE Russell


https://research.ftserussell.com/products/downloads/FTSE4Good_Index_Series.pdf?_ga=2.75235922.118135131.1566372522-635655445.1548319181
http://www.ftserussell.com/
http://www.ftserussell.com/legal/website-terms-use

