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FAQs: FTSE Saudi Arabia Inclusion Index Series

Why is FTSE Russell launching the FTSE Saudi Arabia
Inclusion Index Series?

Saudi Arabia’s equity market is the largest in the Middle East, the 23" largest in the world but still under-
invested by international investors. International investors previously could not invest in Saudi equities,
until the introduction of the Qualified Foreign Investor (QFI) scheme in 2015.

Against the backdrop of its economic reforms, the Saudi Arabia “Vision 2030” initiative, the rapid
development and enhancement of market infrastructure, improved international investor access and
potential future inclusion as an emerging market by global index providers, Saudi Arabia is becoming
more of a focus for international investors.

As a response to positive market developments and client requests, FTSE Russell has launched the
FTSE Saudi Arabia Inclusion Index Series, designed to represent the performance of Saudi Arabia
companies that are available to domestic investors and QFIs. To allow international and regional
investors to position Saudi Arabia within the context of emerging markets and various regions, the index
series also contains a suite of inclusion indexes that combine constituents of FTSE Saudi Arabia Indexes
with various FTSE regional/global indexes. The inclusion indexes are transitional tools ahead of Saudi
Arabia’s potential inclusion in the FTSE Global Equity Index Series (GEIS) as Secondary Emerging
market.

What is “Vision 2030°?

Vision 2030 is Saudi Arabia’s initiative of social and economic reform, with the goal to transform the
country to be more open and dynamic, with less dependency on oil and more private sector growth.
A broad set of targets have been set for 2030.

For details about Saudi Arabia Vision 2030, please refer to http://vision2030.gov.sa/en.

What are some of the recent stock market reforms adopted
by Saudi Arabia?

During 2017, the Saudi government introduced a number of improvements to the market infrastructure
aimed at opening the domestic market to international investors. These include, but are not limited to,
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simplification of the QFI registration process, introduction of a T+2 settlement cycle with a Delivery versus
Payment (DvP) model in April 2017. These positive changes have made the Saudi equity markets more
accessible and feasible for international investors.

What indexes have been launched?
Broadly speaking, the series includes three sets of indexes:

1. Country level indexes that focus on Saudi stocks only. We have one version of such indexes for
domestic investors, and a separate version for QFIs;

2. Global inclusion indexes that add Saudi stocks to various FTSE Global All Cap, FTSE All-World®,
and FTSE Emerging indexes;

3. Regional inclusion indexes that add Saudi stocks to ME&A, MENA and GCC level indexes.

Please refer to Appendix | for a complete list of launched indexes.

Why are there two versions of country level indexes?
What is the difference between the FTSE Saudi Arabia
Indexes and FTSE Saudi Arabia Free Indexes?

For the country indexes, there are two versions — FTSE Saudi Arabia Indexes which are designed for
QFls, and FTSE Saudi Arabia Free Indexes which are designed for Saudi domestic investors.

There are two reasons for this differentiation:

1. Foreign investors are not permitted to invest in certain Saudi companies. This restriction means such
companies that are in the FTSE Saudi Arabia Free Indexes are excluded from the FTSE Saudi Arabia
Indexes.

2. There is a foreign ownership limit imposed on foreign investors, but not on domestic investors.
Therefore, the FTSE Saudi Arabia Free Indexes use free float for investability weighting, while FTSE
Saudi Arabia Indexes use the lower of free float and foreign ownership limit for investability weighting.
As a result, for a company that is in both versions of the indexes, the weights are likely to be different.

What’s Saudi Arabia’s country classification review status?

Saudi Arabia is currently not classified. It has been on FTSE’s ‘Watch List’ for potential inclusion as a
Secondary Emerging market since September 2015.

During the most recent A Country Classification Review (September 2017), FTSE Russell has
acknowledged the pace of the recent market reforms. As a result of these reforms, it is anticipated that
Saudi Arabia will meet the requirements for inclusion as a Secondary Emerging market from early 2018
when further enhancements to the Independent Custody Model (ICM) are scheduled to be introduced.
FTSE Russell will review Saudi Arabia’s country classification status again in March 2018.

Do standard FTSE Global All Cap Index,
FTSE All-World Index and FTSE Emerging Index
currently include Saudi Stocks?

[1] Country level index product files will be available from 29th October 2017, and global and regional inclusion indexes product files will be
available from November 2017.
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No, the standard FTSE GEIS (Global All Cap, All-World and Emerging Indexes) currently do not contain
Saudi stocks. This will start to change in the event Saudi Arabia is promoted to Secondary Emerging
market status.

Why has FTSE Russell launched the global and regional
Saudi inclusion indexes?

FTSE Russell has launched the global Saudi inclusion indexes as transitional tools ahead of Saudi
Arabia’s potential future inclusion as a Secondary Emerging market. Investors who are ready to add
Saudi stocks in their global portfolios can benchmark against these indexes. Investors who are not quite
ready and market participants who would like to understand the impact of Saudi’s potential inclusion as a
Secondary Emerging market can also monitor these indexes.

In addition, the regional inclusion indexes are also created at ME&A, MENA and GCC levels. These
indexes are created in response to market demand, as many international investors tend to view Saudi
allocations in the regional context.

How are the indexes constructed for the country indexes,
and for the global and regional inclusion indexes?
How often are they reviewed?

The FTSE Saudi Arabia Free Indexes and the FTSE Saudi Arabia Indexes are constructed with
methodology that is consistent with FTSE GEIS, which is familiar to international investors.

The inclusion indexes simply combine the FTSE Saudi Arabia Indexes (the international investor version
of the country index) with relevant FTSE global and regional indexes.

The index series is reviewed in March and September. Saudi is reviewed as part of the Middle East and
Africa (ME&A) region.

For the global and regional inclusion indexes, what weights
are currently assigned to Saudi Arabia?

The table below provides the Saudi allocation levels for a few headline inclusion indexes, based on data
as of 29" of September 2017:

FTSE All-World Saudi Arabia Inclusion Index 0.3%
FTSE Emerging Saudi Arabia Inclusion Index 2.8%
FTSE Middle East & Africa Saudi Arabia Inclusion Index 19.8%
FTSE Middle East & North Africa Saudi Arabia Inclusion Index 41.2%
FTSE GCC Saudi Arabia Inclusion Index 60.9%
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Appendix I: List of Indexes in the
FTSE Saudi Arabia Inclusion Index Series

Qualified Net of

Foreign Domestic Sectors Capped Tax
Country Level Indexes Investors Investors Available  Version Version

FTSE Saudi Arabia Index

<

FTSE Saudi Arabia Capped Index

FTSE Saudi Arabia All Cap Index

FTSE Saudi Arabia All Cap Capped Index

FTSE Saudi Arabia Large Cap Index

FTSE Saudi Arabia Mid Cap Index

<[=<|=<]=<|=<]=<|=
<
<[=<|=<]|=<|=<]=<|=

FTSE Saudi Arabia Small Cap Index

FTSE Saudi Arabia Free Index

FTSE Saudi Arabia Free Capped Index

<|=<|=<|=<|=<|=<|=<|=<]|=<

FTSE Saudi Arabia Free All Cap Index

FTSE Saudi Arabia Free All Cap Capped
Index

<
<
<

FTSE Saudi Arabia Free Large Cap Index

<

FTSE Saudi Arabia Free Mid Cap Index

FTSE Saudi Arabia Free Small Cap Index

Additional indexes are created by combining constituents of the FTSE Saudi Arabia and FTSE Saudi Arabia All
Cap Indexes with selected FTSE global/regional indexes.
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Global Inclusion Indexes

FTSE All-World Saudi Arabia Inclusion Index

FTSE Global All Cap Saudi Arabia Inclusion Index

FTSE Emerging Saudi Arabia Inclusion Index

FTSE Emerging All Cap Saudi Arabia Inclusion Index

Regional Inclusion Indexes

FTSE Middle East & Africa Saudi Arabia Inclusion Index

FTSE Middle East & Africa All Cap Saudi Arabia Inclusion Index

FTSE Middle East & North Africa Saudi Arabia Inclusion Index

FTSE Middle East & North Africa All Cap Saudi Arabia Inclusion Index

FTSE GCC Saudi Arabia Inclusion Index

FTSE GCC Saudi Arabia Inclusion Capped Index

FTSE GCC All Cap Saudi Arabia Inclusion Index

FTSE GCC All Cap Saudi Arabia Inclusion Capped Index
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For more information about our indexes, please visit ftserussell.com.

© 2017 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE
International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX Global
Debt Capital Markets Limited (together, “FTSE TMX”), (4) MTSNext Limited (“MTSNext”) and (5) Mergent, Inc. (“Mergent”). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE TMX, MTS Next Limited and Mergent. “FTSE®”, “Russell®”, “FTSE Russell®”,
“MTS®”, “FTSE TMX®”, “FTSE4Good®”, “ICB®”, “Mergent®” and all other trademarks and service marks used herein (whether registered or
unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors
and are owned, or used under licence, by FTSE, Russell, MTSNext, FTSE TMX, or Mergent.

All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group,
from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical error as well as other factors,
however, such information and data is provided "as is" without warranty of any kind. No member of the LSE Group nor their respective
directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use of the FTSE
Russell products or the fitness or suitability of the products for any particular purpose to which they might be put. Any representation of
historical data accessible through FTSE Russell is provided for information purposes only and is not a reliable indicator of future performance.

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or
licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or other
circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or
delivering any such information or data or from use of this material or links to this material or (b) any direct, indirect, special, consequential or
incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such damages, resulting
from the use of, or inability to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing
contained in this material or accessible through FTSE Russell, including statistical data and industry reports, should be taken as constituting
financial or investment advice or a financial promotion.

This publication may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that
ultimately may prove to be inaccurate. Such forward-looking assessments are subject to risks and uncertainties and may be affected by
various factors that may cause actual results to differ materially. No member of the LSE Group nor their licensors assume any duty to and do
not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and distribution of the
LSE Group data requires a licence from FTSE, Russell, FTSE TMX, MTSNext, Mergent and/or their respective licensors.
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About FTSE Russell

FTSE Russell is a leading global index provider creating and managing a wide
range of indexes, data and analytic solutions to meet client needs across asset
classes, style and strategies. Covering 98% of the investable market, FTSE
Russell indexes offer a true picture of global markets, combined with the
specialist knowledge gained from developing local benchmarks around the world.

FTSE Russell index expertise and products are used extensively by institutional
and retail investors globally. For over 30 years, leading asset owners, asset
managers, ETF providers and investment banks have chosen FTSE Russell
indexes to benchmark their investment performance and create investment
funds, ETFs, structured products and index-based derivatives. FTSE Russell
indexes also provide clients with tools for asset allocation, investment strategy
analysis and risk management.

A core set of universal principles guides FTSE Russell index design and
management: a transparent rules-based methodology is informed by
independent committees of leading market participants. FTSE Russell is focused
on index innovation and customer partnership applying the highest industry
standards and embracing the IOSCO Principles. FTSE Russell is wholly owned
by London Stock Exchange Group.

For more information, visit ftserussell.com.

To learn more, visit ftserussell.com; email info@ftserussell.com; or call your regional
Client Service Team office:

EMEA North America Asia-Pacific

+44 (0) 20 7866 1810 +1 877 503 6437 Hong Kong +852 2164 3333
Tokyo +81 3 3581 2764
Sydney +61 (0) 2 8823 3521
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