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FTSE Debt Capacity World Government Bond Index (DCWGBI)
Sovereign | Multi-Currency										

The FTSE Debt Capacity World Government Bond Index measures the performance of fixed-rate, local currency, investment-grade sovereign bonds with a 
focus on countries with lower debt issuance relative to their gross domestic product (GDP) and stronger debt servicing capabilities. The index covers sovereign 
debt from over 20 countries, denominated in a variety of currencies.
Unlike traditional indices where country weights are solely based on the market capitalization of an issuer's outstanding debt, the index also accounts for the 
countries capacity to repay their debt. It is rebalanced monthly with weights based on each country's market value adjusted by scores derived from its actual 
Debt-to-GDP and calculated Debt Service-to-GDP ratios, both determined annually in May1. These factors aim to reweight the index to provide higher weights 
to countries that might have stronger fiscal health and greater capacity to service their debt based on those two factors as proxy indicators. The index provides 
an alternatively-weighted broad benchmark for the global sovereign fixed income market.
INDEX PROFILE

Description
# of

Issues
Par

Amount*
Market
Value*

Market
Weight (%)

Average
Coupon (%)

Average
Life (Years)

Yield to
Maturity (%)

Effective
Duration

OAS
(bps)

Debt Capacity WGBI 1427 37383.71 34842.60 100.00 2.75 9.34 3.62 6.77 2
1-3 Years 323 8802.01 8775.57 25.19 2.60 1.96 3.19 1.87 -1
3-5 Years 237 6938.89 6804.02 19.53 2.63 3.96 3.36 3.70 1
5-7 Years 166 4883.07 4620.62 13.26 2.37 5.90 3.55 5.42 3
7-10 Years 179 5806.34 5679.00 16.30 3.24 8.47 3.71 7.31 4
10+ Years 522 10953.40 8963.39 25.73 2.85 20.69 4.22 14.24 3

North America 335 10682.83 10045.12 28.83 3.25 8.39 4.13 5.81 0
Latin America 17 903.89 871.07 2.50 8.08 9.64 8.79 5.16 -1
Asia Pacific 527 9239.37 8766.40 25.16 2.31 9.74 2.71 7.51 -1
EMEA 548 16557.62 15160.02 43.51 2.38 9.72 3.52 7.06 6

WGBI 1427 37410.17 34842.60 100.00 2.74 9.28 3.54 6.63 3
* In USD billions

COMPARATIVE ANALYSIS OF MARKET WEIGHT (in %)
Top Underweights and Overweights (Debt Capacity WGBI) - (WGBI2) Credit Quality (Market Weight in %)3

HISTORICAL INDEX LEVEL (Unhedged)

Return* Standard Deviation*

Debt Capacity WGBI in USD 2.28 7.34

WGBI in USD 2.01 6.64

* Annualized Since Base Date (in %)

1 The actual GDP and Debt-to-GDP ratios for the previous calendar year are published each year, generally in April, by the International Monetary Fund (IMF) in its World Economic Outlook (WEO).
2 The World Government Bond Index (WGBI) is a market value-weighted index that measures the performance of fixed-rate, local currency, investment-grade sovereign bonds. The index currently comprises 
sovereign debt from over 20 countries, denominated in a variety of currencies.
3 Index Quality: Index quality is defined to be the rating assigned by Standard and Poor's Financial Services LLC ("S&P") when it exists. If a bond is not rated by S&P but it is rated by Moody's Investor Service, Inc 
("Moody's"), the S&P equivalent of the Moody's rating is assigned. If a bond is split-rated, that is rated investment-grade by S&P or Moody's and high yield by the other, index quality is taken to be S&P equivalent of 
the investment-grade rating.
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ANNUALIZED RETURNS (in %)

DCWGBI WGBI

USD
USD 
Hgd EUR

EUR 
Hgd JPY

JPY 
Hgd GBP

GBP 
Hgd USD

USD 
Hgd EUR

EUR 
Hgd JPY

JPY 
Hgd GBP

GBP 
Hgd

YTD* 0.71 0.12 0.83 -0.50 0.68 -0.95 -0.31 0.10 0.07 -0.03 0.19 -0.64 0.04 -1.08 -0.95 -0.03
1 Year 3.45 1.92 0.25 -0.24 13.65 -1.84 1.69 1.79 1.54 1.62 -1.61 -0.53 11.55 -2.12 -0.19 1.50
3 Years 3.16 3.32 1.10 1.36 8.11 -1.77 0.52 3.02 1.90 2.92 -0.14 0.96 6.78 -2.16 -0.72 2.61
5 Years -2.02 0.03 -1.51 -1.83 5.30 -3.90 -1.65 -0.44 -2.61 -0.14 -2.10 -2.00 4.67 -4.07 -2.24 -0.62
* Not annualized

DESIGN CRITERIA AND CALCULATION METHODOLOGY

Minimum Maturity: At least one year
Minimum Market Size: Entry: At least USD 50 billion, EUR 40 billion, JPY 5 trillion. Exit: Below USD 25 billion, EUR 20 billion, JPY 2.5 trillion.
Minimum Issue Size: Varies by country
Minimum Credit Quality: Entry: A- by S&P and A3 by Moody’s. Exit: Below BBB- by S&P and Baa3 by Moody’s
Market Accessibility Level: Minimum level of 2. For further details on calibration of Market Accessibility Levels, please see Fixed Income Country 

Classification | LSEG

Weighting: Individual country weights are determined monthly based on each country's market value adjusted by scores derived 
from its actual Debt-to-GDP and calculated Debt Service-to-GDP ratios, both determined annually in May.

Rebalancing: Once a month at month end
Pricing: Intra-month cash flows from interest and principal payments are not reinvested as part of monthly index total return 

calculations.
Reinvestment of cash flows: LSEG Pricing Service except for:

-   UK Government Bonds (Tradeweb FTSE UK Gilt Benchmark Closing Prices)
-   EMU Government Bonds (Tradeweb FTSE Euro Government Benchmark Closing Prices)
-   US Government Bonds (Tradeweb FTSE US Treasury Benchmark Closing Prices)
-   Israel (provided by Tel Aviv Stock Exchange)
-   Mexico (provided by Proveedor Integral de Precios S.A. de C.V.)
-   Poland (provided by BondSpot)
-   Singapore (provided by the Monetary Authority of Singapore)
-   South Korea (provided by Korea Asset Pricing)

Calculation Frequency: Daily
Settlement Date: Monthly – Settlement is on the last calendar day of the month.

Daily – Same day settlement except if the last business day of the month is not the last calendar day of the month; 
then, settlement is on the last calendar day of the month.

Fixing Date4: Each month, the upcoming month's index constituents are "fixed" on the profile fixing date. Each year's scheduled 
fixed dates are published on the website at www.yieldbook.com/m/indices/.

Base Date: May 31, 2004
4 Each month, the upcoming month's index constituents are "fixed" on the profile fixing date. The credit qualifications of the index are treated as provisional. This distinction will allow a market to be removed from 
the index after the fixing if it becomes rated below investment-grade by both S&P and Moody's. This exception window is kept open until 5:00 p.m. New York time on the second to last business day of the month 
for removal only. Removal from the index, on or after the fixing date, is not reversible except by qualifying for the index once again, which takes a minimum of six months. There is no specific rule concerning 
default or what constitutes default. Conceivably, a market could technically default, but an immediate rescue could leave its existing bonds in the investment-grade category. Only a downgrade to below 
investmentgrade would trigger a credit-related expulsion from the index.
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© 2026 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. “FTSE Canada”, (4)
FTSE Fixed Income LLC (“FTSE FI”), (5) FTSE (Beijing) Consulting Limited (“WOFE”), (6) FTSE EU SAS ("FTSE EU"). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, WOFE, FTSE EU and other LSEG entities providing LSEG Benchmark and Index services. “FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”, “Refinitiv” , “WMR™”
“FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of LSEG or their respective licensors. FTSE International Limited is
authorised as a Benchmark Administrator and regulated in the United Kingdom (UK) by the Financial Conduct Authority ("FCA") according to the UK Benchmark Regulation, FCA Reference Number 796803. FTSE EU SAS is authorised as Benchmark
Administrator and regulated in the European Union (EU) by the Autorité des Marches Financiers (“AMF”) according to the EU Benchmark Regulation.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical inaccuracy as
well as other factors, however, such information and data is provided "as is" without warranty of any kind. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation
whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not limited to indices, rates, data and
analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating to any inaccuracy (negligent or
otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b)
any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting financial or investment advice. No member of LSEG nor their respective
directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should
not be made in reliance on any information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that any particular investor may lawfully buy,
sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the actual trading of investable assets. Certain returns shown may reflect
back-tested  performance.  All  performance  presented  prior  to  the  index  or  rate  inception  date  is  back-tested  performance.  Back-tested  performance  is  not  actual  performance,  but  is  hypothetical.  The  back-test  calculations  are  based  on  the  same
methodology that was in effect when the index or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an index or rate may change
from month to month based on revisions to the underlying economic data used in the calculation of the index or rate.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. Such forward-looking assessments are subject to risks and uncertainties
and may be affected by various factors that may cause actual results to differ materially. No member of LSEG nor their licensors assume any duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of LSEG. Use
and distribution of LSEG data requires a licence from LSEG and/or its licensors.

The information contained in this report should not be considered “research” as defined in recital 28 of the Commission Delegated Directive (EU) 2017/593 of 7 April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council
(“MiFID II”) and is provided for no fee.  
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